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DTAA are bcnef—’tcnal then DTAA il aDDh’r |
For ex?r?plc 5 h‘ as per DTAA With -Rarc:gn CouprPy
e DE od derritor NE YroVa I\ PDOC TAX CA Y 104
thep it will be beheﬁmal +o_appbe” DTAA nstead of
section 1154 of lhmma . Act.
anmple
2:The GovernmentBf \ndia has entered tnto DTAA wWHh
movernment o A w.e. 990 . The. eentra
aovernrpfnt defined ihe. Yevm 0 sryt1oned o
DTAR by a rotification dated 13.4.20 . Naou
S DE Me.Na Mmen D n...l &5 8 Toll
dc‘ni’-h‘on oE +erm Swen by Cen'fml aovernment
15 abdicabic Hom 1.1, 1990 I.C,. +he dage, wiheén
DTAF) was enterved,
JOLBMSE M o eeeeeeeeei
P T'ransag‘hons en'\'erccl‘ wv}h s --..1
L Yo ' 5
\lNDlA/{ And 1SA DIAA. >
\ Royal-}\'f @ 10/, 7 'O/ Preys usA
@201 |
)
lncome Tax @ 20; A gﬁ%ﬁfvall ;
Rm(.*alﬁf@ 3 X
LYY
TAPAN S kR
“Rate. ovF Tax @ 0% aonhcable only 1{ +ax_vesident cer_-h{;caic
N hands of TaDaD_,_aSiC.SS_CE_,_Di‘bL\LIAUAQ__m:‘LD_MaX_
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@ 207 ahal a[DP?\,!.
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®) | SECTION -1 COUNTRIES IWITH WHICH NO AGREST
EXISTS A
\\ND\A d
[ | PAKISTAN
AVA 4 _IRAN
i ¥4
Howt to calculate ve' undey Section Q13
Follow +he foll ng step 8=
sTep- T ||Fivst, asceriefn amount of double 43 Bme.
STEP-IL | Find _oy#he tax liability on double #ky “thcome
| ( FQuian Inco |
sTep -TFind ou HNH E ptal Income 1 ANl iz _IQQC’JJJ:!&S_‘E)LCJQD__
lnu)mC)_
STEP-TY| Find _out 4he +ax liabil] / on total lhcome in'India
(Tncluding Health and’education harae. , 1f any)
STEP-Y [Find put +he +a3¢ llabill pn_doub ax Thcome 1n
ndia. |
Total My n [ndia 0. T.T
Tl income tn India
STEP-VT B pare Stepn 1T and Step ™ PA of +he. followting
1g equal o relied uls Q.
e STEP -
e STEP -
STEP-VI Find out dhe -{lv'r'nal +ax_liakil:
STEP-T (=) STeEP-WI 7= Ralance Tax
(Payable. 1o lndf;—';)
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_(CHAPTER-4

INCOME UNDER HEAD SALARY

Sec. 1540 17 link alith Sec. 1O

Section - Section Section  Section - Tncome -]me

15 (7 == [0 o lﬁl " Salar}}

sai;
\JALUE OF ~__|PEDUCTIONS

L PERQUISITES] <& FROM SALARY

CHARGIN G _ [TAXABLE PORTION

SECTION AETER EXEMPTION)

SECTION I8 ¢ CHARGING SECTION AND RELEVANT POINTS

lncome is taxable under the head salavy '1{ Hheve 15

Emplmf:ec— Fm?lo\f ey 've\aﬁonsh?}:)(ma%er— sevrvant
velation).

Sala»r\!z s taxable On ihe basis of due ov veceived

wihichever s ear)ier.

Example
e s ] 4
« pue T Receipt later

[
Taxable Non - taxable

* Receipt T Due later

Taxa!gle Non - taxable

Qa)aw vece \wved b\’: partner -ﬁr HmrshfP firro

shall bt“ taxable und‘ev -H')P. head P&GRP.

Salavr\fr veceived b\,: MP,MLA MLC shall be +axable
undey Hhe head TFO0S

Contract of 5er\nce taxable under head Salary

Contract -{\-'or seyice ‘b’-n(ab\e under head PmRP.
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Sa\arv -Fomone s alwm.'s tavable since {+ 15 mcvelv

})nhcahnn of income . %alar\,r survendered fo ccn’rm]

\
aovi. shall not be treated as salary.

An\t amount veceived be\corc T lallale: e,mblovemcn“l

ov .qC-I-ev cessahon o'lf emdmfrcmen'f' it +ha"r Yaon

15 +rca+ecl as Proﬂ-l' ITs) lireu of' salaN and i 1s

taxable .

Al scchions of salary am\'fcahlc, in_+he hands of

employee not m +he handq oF cm'rjnuer

'n'lears o-F Salarv =shall be charg&ab\:-&o-l-ax but
5ub|cr+ +o Sec. sqm

E\it\”\,f Pavmm‘!‘ b\r an t’mPlove'r ‘o his cmD\O\J ee
for sevvice mnrfeved wivuld be. +taxable as Incom&

fromm salary . =\
\ | éﬁl @5 ‘3:” JGH Ffr
mD\ovce

EMploy eY. . e \!o\zcc
' pil=allh < b1) BEC IR |

=

SA ar\;

Deduction = T add_-thm_mmuq

EXemi")ﬂon- = Not ncludible in +o+a\ lncome. |

DEDUCTION

& J-
Trternal External

Deduction Deduction

2 ‘ 2

Deduct from Incarne Deduct from Giross

OF particular chanﬁﬂv 4otal lncome +a

% 16 Salarv compute +otal thcome.

Sec. 24 Hcmse Pmper‘h{r _E_g_:l Sec. %0C 10 30|

|
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D] COMPLITA'T!ON OF INCOME ONDER HEAD SALARYX
Particulays T
* | Basic Salary (Novkma Note : ) XXX
| Pearness Allgwaree (DAY (lal Kk D] xxx
« | Cornmission (W.Note : %) XX X
| Bonus (\al.Note < 4) Y X X
*| Advance Salary [Axrears %alar\; XXX
(. Note 2 6)
E Gwaw‘u?-hf' (lal. Note : 6) XK K
Pensjon (Al Note : 7) XX X
‘| Leave Salary (1Al Note : 8) XXX
9. Allowancesl(‘\r\l.l\\oh 1 q) X % X
-'g- Provident Fund (W], Note : 10) X X X
= \olunfary Retirement COmPensa-h'bn X X X
(VRS) (Al Note ¢ (1)
- |Super Annuation Fund (L. Note :12) XX X
L Retrenchment COmPensah‘bn XXX
(W Nete :15)
Sec-171- Pcmpmsﬁe (. Note :14) X ¥ X
GROSS SALARY X XXX
[l ess - Deduction uls 16
e Profceqmnal Tax (Wl. Note :19) (xxx)
2e Eh+ev+ammcnf Allowance (X xx)
(Al Note : 16)
%- Standard Deduction (Wl Note:1?F) | (xxx)
NET SALARY XX XY
kFlemau'ks
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—AORKIN& NOTES

Date

NOTE 1 : BRasic Salarv

4+ is {ull\’r +m¢ablc.

* INOTE 2. Dearness Allowance (DA)

>DA 18 £ully _taxable whether $+ is ‘in +erms’ Or

not 1n terms of emlolmfcmen‘l’

2>DA In ferms means DA _which (s -R:rmmc PaH' of

DA js considered OnIv I-F H 13 ‘in +terms’ ezceof

retirernent bmffﬁ calculation . In all_the. fbrmu{as

pr calculations. H hoJrhma 18 qiven ahout DA

~Pncn assume W s 'not in terma ofcmnloxlfcmpn‘l‘

* INOTE 3 Commission

Commission 15 -ﬁ,tllv taxable wihether (+ |3

Fivrnover rommussmo Or am.r other (‘DmmiSSIOn.

But in vretive 1

on the basis of T.O Wil be considered.

cul s Commission

* INOTE 4. Bonus

T+ is +axable on receipt basis. I-IF only declared

(s g'wen then + should be lanored. 'ln REA
calculation bonus will also ke consicleved.

* INOTE 5 : Advance and Avrears Salaru

(&) Advance f-’,a!av/\(: + Advance %alaw (s +axahle on

vccewpi— basis lf advance aa albst salary 15

anen oy only advance. s atven +hen T+ should‘ be

gghored’ because 1+ 1s treated as loan.

(R)Avvears Salar\(r : 4+ means jalar\l; tinder d:z,;)u‘he

\.

Remarks

J

Teacher's Sign.



Ve

\

Assignment PageNo.[4.5
Date
or tncrease of salar}z rreirvosnedfvel\{. 1+ (s taxable.
'n the vear (n which 1+ is veceived but sub?cc’r
+o Section 849 (1)
e INOTE 6 % GIRATUITY Sec.10(10)
T : N2 '
;ovt. Employee Non- 6ovt. Emplovee
o ' l /R
_ =
100%, excmP‘l‘ EmPloYee E(-nlel.'ec not
covered Under coveved undey
&vafu?—l'\; Act, Gwa-hﬁ-h}: Act
932 _1a32
| °
least of e fﬁllowmj shall
be. CX-emP‘f.

T : S——
Covered undey Not covered under
Cur +L|'|+\!f Act . G’lf@fLﬁ‘f\} Act

A 4 - \[/

« |Actual amount recetved © * Actual amount
« 120.00,000 vecelved.
e 15 « last clvawn s{z\(nm?\e-}ecl e 20,00,000
26 *sa\ar\ff year of ¢+ 15 o last 10
sevace ov 30 montbhs
patr+ Hhereod, avevaq e salany
| \ J /
% COm leted
\i{eav of service.
% |Rasic + D.A (Total) % Rasic +DA (UTOE)
+ Coramission %Z based on T.0
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